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Report: Florida among top tax-friendly states for business

Jacksonville Business Journal - by Susan R, Miller
Tlarida ranks among the top 10 states with the nathon's moit usisess-Triendly tax systems, scconding to an fodex releaed this week by the Tax Fousdatbon,

The irdex compares 50 wates in five ancas of taation thot affect business: comporate tes, individual income tases, sales Lanes, unemployment inurinde taes
and property tanes (which includes residential and commercial property).

Oty Wyoming, South Daketa, Nevads aod Alaika rank higher,

Pablished since 2003, the fousdation”s Stae Dusisess Tax Climate Tndex meaiures hor well each state’s 1ax sysem epcourages investment by maiataiaing a
heoad tan hate and korw rates.

“The modem murket B choaracterized by mobile capital aad Labor, Therefore, compantes will focate whene they tawe the greatest compethive advantage.” said
Tonty Parro, the study’s sushor, “States with the best tog systems will be the most competitive in anracting new busineises and maost effective af peneratiag
econom e and employment growth,”

“The repont found that, over the past hree decaies, he Sumbine State’s tn bunden has boen among the ket with Flotidlaas paying 53441 per capita in stare
amd focal taves,

=1t Is obvhows (hat the ahsence of a majos tax s a doménaat factos in vauliing Florida to the top of the rmaking” the repodt notad.

Florida Is ooe of seven states tht doa™t colkoet individual income taves, The report podats oot that since most small businesses are cither § corporathons.,
partnerhips of sole propesetondips, they pay thelr baisess taes a1 the rares Tor indbviduate, This makes the tax enviroament for small buddpesies in Florida very
competitive compared 10 other states, it notad.

Tharm urpes states (o be on the Tookout foc ways o improve thele basiness tax climates. 17 they stand will, they bose ground o states actively imprwing their
climaies,

“Suaes do not eract an changes |ipereases of cuts] in a vaceum,” Barro explained. "Every tax Liw will, in some way, change a staie’s competitive poaition

releive 10 jte fremediste neighbors, its geopraphic region and evea globally. Fareprencurial siates will seize epponunkics o Jare buiiseiies ou of high-tax
staten”

Ammong other findings:

» Flothda's corporate ta stroctuee comiivts of a flat rate of 3.5 porvent oa all corporate incoane, ranking the state d0ch highes among thive that ti corporate
Encomse, [n 2006, state-keve] corporate tax collections (exchuding local taves) were S132.99 per capita ard raaked 315t highest mationally.

= Florily levies 2 6 percert pererd sales of use Lin 08 consumens, above the rationsl median of 5.4 perceat,

1n 2005, state and local povernmeents corhised collected $1.679 per person in peoeral sales tnes, ranking Afth in the nathon,

Floridy's statewilde gasoline tax is 332 cents a gallon (ranked seventh kowest), whike its ciparenie tax 16 33,9 ceats per pack of 20 {ranked 45th),
« Flotida bs one of the 37 stares that collect propeny tanes at both e state and bocal leveli,

Tlorida collected $276,786.000 in property tanes during fiscal year 2004 ~ e most recent year for which daa was avallable - makdap ite combised suae and
local property taves S1B.8 hillioa, That brings Florida's per capha collection to 31,064 (ranked 1%h in the tion ).

« Florida taspayers recelve allghly dess In foderal fundieg then they wend to Wahinpton, [0.C,
Per dollar of feideral tax colbected in 2005, Floida eitirens received about 97 cents in the way of foderl spending.

The report abio pointed out thar, during the last year, Floridas wa engaged in one of 1he moie “scrive taxation dehates™ ia the coartry, 1t centered on Amendiment
& which would huve eliminsted ceraxin sehool property toes in favor of unspecified reveouc-rising changes tr the state’s sales tax,

The Floekda Supreme Court ullimately removed Amendiment 5 from e ballod, saying its bangua pe wias mileading.
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